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Internal Lending Program Quarterly Report
Quarter Ended September  30, 2008

Virtually all municipal bond issues have been delayed until liquidity returns to the market.

Investor demand for both long and short term municipal debt fell drastically as investors moved funds into federal government securities.  
Commercial paper market is still suffering from a lack of liquidity.  Very little commercial paper is being currrently issued.

As insitutional investors retreat to the sidelines, retail investors represent a larger share of the few transactions that are being completed.

Over the last three weeks, both short and long term interest rates have experienced signifi cant volatility.  If the UW were able to borrow today, 
the all-in interest rate would be about 5.5%.

(dollars in millions)






